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Report of Independent Registered Public Accounting Firm 
 
To the Members of York Business Associates, L.L.C. (d/b/a TransAct Futures LLC) 
 
Opinion on the Financial Statement 
 
We have audited the accompanying consolidated statement of financial condition of York Business 
Associates, L.L.C. (d/b/a TransAct Futures LLC) as of December 31, 2018, and the related notes 
(collectively referred to as the financial statement). In our opinion, the statement of financial condition 
presents fairly, in all material respects, the financial position of York Business Associates, L.L.C. (d/b/a 
TransAct Futures LLC) as of December 31, 2018 in conformity with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinion 
 
This financial statement is the responsibility of York Business Associates, L.L.C. (d/b/a TransAct Futures 
LLC) management. Our responsibility is to express an opinion on York Business Associates, L.L.C. (d/b/a 
TransAct Futures LLC) financial statement based on our audit. We are a public accounting firm registered 
with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be 
independent with respect to York Business Associates, L.L.C. (d/b/a TransAct Futures LLC) in accordance 
with the U.S. federal securities laws and the applicable rules and regulations of the Securities and 
Exchange Commission and the PCAOB. 
 
We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of 
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess 
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing 
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall presentation of the financial statements.  We believe that our audit provides a reasonable basis for 
our opinion. 
 
We have served as York Business Associates, L.L.C. (d/b/a TransAct Futures LLC) auditor since 2012. 
 

 
Bloomingdale, IL 
February 25, 2019 



York Business Associates, L.L.C. (d/b/a TransAct Futures) and Subsidiary

Assets

Cash $ 4,563,538
Securities owned, at market 37,745,310
Receivable from clearing brokers 2,524,663
Receivable from customers 6,888
Commission receivables 8,925
Property, plant and equipment, net of accumulated depreciation of $292,825 166,507
Prepaid expenses and other assets 35,624

Total assets $ 45,051,455

Liabilities and members' equity

Liabilities
Payable to customers $ 38,507,929
Accounts payable, accrued expenses and other liabilities 480,340

Total liabilities 38,988,269

Members' equity 6,063,186

Total liabilities and members' equity $ 45,051,455

December 31, 2018

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

See accompanying notes to the financial statements.  2
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York Business Associates, L.L.C. (d/b/a TransAct Futures) and Subsidiary 
 
 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

1. Nature of operations and summary of significant accounting policies 
 
Principals of Consolidation 
 
The consolidated financial statements include the accounts of York Business Associates, L.L.C. (d/b/a TransAct 
Futures) (“TransAct”) and its wholly-owned subsidiary, Infinity Futures, LLC (“Infinity”) (collectively, the “Company”).  
All significant intercompany accounts and transactions have been eliminated in consolidation. 
 
Nature of Operations 
 
York Business Associates, L.L.C. was formed as a limited liability company under the laws of the State of Delaware 
in January 1998. Effective May 29, 2002, the Company was registered as a futures commission merchant (“FCM”) 
with the Commodity Futures Trading Commission (“CFTC”) and is a member of the National Futures Association 
(“NFA”). The company engages in the execution of futures contracts for customers located primarily in the United 
States and abroad.  The operating agreement provides TransAct shall dissolve January 7, 2048, unless TransAct is 
earlier dissolved upon the occurrence of certain events, as defined in the agreement.  
  
Infinity was formed as a limited liability company (“LLC”) under the State of Delaware in January 2010.  Previously, 
the Company was organized as a S Corporation.  The Company was acquired by York Business Associates, L.L.C. 
in January 2010.  Effective November 10, 1995, Infinity was registered with the Commodity Futures Trading 
Commission (“CFTC”) and is a member of the National Futures Association (“NFA”). Infinity conducts business as an 
independent Introducing Broker (“IB”).  An IB does not accept any money or property to margin or secure trades or 
contracts that result or may result there from.  
 
Government and Other Regulation 
 
The Company’s business is subject to significant regulation by governmental agencies and self-regulatory 
organizations. Such regulation includes, among other things, periodic examinations by these regulatory bodies to 
determine whether the Company is conducting and reporting its operations in accordance with the applicable 
requirements of these organizations. 
 
Basis of Presentation 
 
The financial statements have been prepared in conformity with accounting principles generally accepted in the 
United States of America (“GAAP”) as detailed in the Financial Accounting Standards Board’s Accounting 
Standards Codification (“ASC”). 
 
Revenue Recognition 
 
Commission and fee revenue are recognized on a trade date basis. 
 
Securities and Derivative Financial Instruments 
 
Transactions in securities and derivative financial instruments are recorded on trade date and recorded at fair 
value, with unrealized gains and losses reflected in the consolidated statement of income included in other 
revenue.  Interest is recognized on the accrual basis. 
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York Business Associates, L.L.C. (d/b/a TransAct Futures) and Subsidiary 
 
 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

1.   Nature of operations and summary of significant accounting policies (continued) 
 
Translation of Foreign Currency 
 
Assets and liabilities denominated in foreign currencies are translated into United States dollar amounts at the year-
end exchange rates.  Transactions denominated in foreign currencies are translated into United States dollar 
amounts on the transaction date.  Adjustments arising from foreign currency transactions are reflected in the 
consolidated statement of income. 
 
Income Taxes 
 
The Company does not record a provision for income taxes because the members report their share of the 
Company's income or loss on their income tax returns.  The financial statements reflect the Company's transactions 
without adjustment, if any, required for income tax purposes.  The Company is subject to certain state income taxes. 
 
The Company is required to determine whether its tax positions are more likely than not to be sustained upon 
examination by the applicable taxing authority, including resolution of any related appeals or litigation processes, 
based on the technical merits of the position.  The tax benefit recognized is measured as the largest amount of 
benefit that has a greater than fifty percent likelihood of being realized upon ultimate settlement with the relevant 
taxing authority.  De-recognition of a tax benefit previously recognized results in the Company recording a tax liability 
that reduces ending members’ equity.  Based on its analysis, the Company has determined that it has not incurred 
any liability for unrecognized tax benefits as of December 31, 2018.  However, the Company’s conclusions may be 
subject to review and adjustment at a later date based on factors including, but not limited to, on-going analyses of 
and changes to tax laws, regulations and interpretations thereof. 
 
The Company files an income tax return in the U.S. federal jurisdiction, and may file income tax returns in U.S. 
states.  Generally, the Company is no longer subject to income tax examinations by major taxing authorities for years 
before 2015. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with GAAP in the United States of America requires the 
Company’s management to make estimates and assumptions that affect the amounts disclosed in the financial 
statements.  Actual results could differ from those estimates. 
 
 
2.  Funds Segregated or Held in Separate Accounts under Federal Regulations 
 
At December 31, 2018, assets segregated or held in separate accounts under the Commodity Exchange Act 
included in the consolidated statement of financial condition are as follows: 
 

Cash $ 3,831,463      
Securites owned 37,745,310    
Receivable from clearing brokers 2,320,880      

$ 43,897,653  
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York Business Associates, L.L.C. (d/b/a TransAct Futures) and Subsidiary 
 
 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

3. Valuation of Investments at Fair Value 
 
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the “exit 
price”) in an orderly transaction between market participants at the measurement date. 
 
In determining fair value, the Company uses various valuation approaches.  ASC 820, “Fair Value Measurements 
and Disclosures” establishes a fair value hierarchy for inputs used in measuring fair value that maximizes the use 
of observable inputs and minimizes the use of unobservable inputs by requiring that the most observable inputs be 
used when available.  Observable inputs are those that market participants would use in pricing the asset or 
liability based on market data obtained from sources independent of the Company.   
 
Unobservable inputs reflect the Company’s assumptions about the inputs market participants would use in pricing 
the asset or liability developed based on the best information available in the circumstances.  ASC 820 requires 
use of a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value into three 
broad levels: quoted market prices in active markets for identical assets or liabilities (Level 1); inputs other than 
quoted market prices that are observable for the asset or liability, either directly or indirectly (Level 2); and 
unobservable inputs for an asset or liability (Level 3). 
 
ASC 820 did not have a material impact on the Company’s financial statements. At December 31, 2018, all of the 
Company’s investments are considered Level 1 financial instruments. 
 
The following table presents the Company’s fair value hierarchy for those assets measured at fair value on a 
recurring basis as of December 31, 2018: 
 

Assets Level 1 Level 2 Level 3 Total

Securities Owned

U.S. Treasury obligations - Treasury bills $ 37,745,310    $ -           $ -            $ 37,745,310    

U.S. Treasury obligations - Treasury bonds -                -           -            -                

Receivables from clearing brokers -                

Net unrealized gain (loss) on open futures contracts (71,481)         -           -            (71,481)         

Total assets $ 37,673,829    $ -           $ -            $ 37,673,829    

 
In addition, substantially all the Company’s other assets and liabilities are considered financial instruments and are 
reflected at fair value or at carrying amounts that approximate fair value because of the short maturity of the 
instruments.  
  
 
4. Receivable from clearing broker 
 
Amounts due from clearing broker consist of  cash balances, unrealized gains and losses on open commodity futures 
contracts and U.S. Treasury obligations (separately stated).  Cash and financial instruments held at the Company’s 
broker collateralize amounts due to broker, if any, and may serve to satisfy regulatory or margin requirements.   
 

Cash $ 2,596,144        
Net unrealized gain (loss) in open futures contracts (71,481)           

$ 2,524,663       
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York Business Associates, L.L.C. (d/b/a TransAct Futures) and Subsidiary 
 
 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

4.   Receivable from clearing broker (continued) 
 
At December 31, 2018, cash balances of approximately $2,596,000 serve to satisfy margin requirements of 
approximately $1,427,000.  
 

 
5. Derivative contracts  
 
In the normal course of business, the Company utilizes derivative contracts in connection with its trading activities.  
Investments in derivative contracts are subject to additional risks that can result in a loss of all or part of an 
investment.  The Company’s derivative activities are primarily used to manage foreign currency and interest rate 
fluctuations.  These derivitive contracts are recorded on the consolidated statement of financial condition in 
receivable from clearing brokers and the related realized gain(loss) associated with these derivatives is recorded in 
the consolidated statement of income in other revenue.  In addition to its primary underlying risks, the Company is 
also subject to additional counterparty risk due to inability of its counterparties to meet the terms of their contracts. 
 
At December 31, 2018, the volume of the Company’s derivative activities based on their notional amounts and 
number of contracts, categorized by primary underlying risk and the fair value of the derivative insturments do not 
have a material impact on the consolidated statement of income or the consoldated statement of financial 
condition.   
 
 
6.  Net capital requirement 

 
As an FCM, TransAct is subject to the net capital requirements under Regulation 1.17 of the Commodity Exchange 
Act.  Under these provisions, the Company is required to maintain minimum net capital, as defined, of the higher of 
$1,000,000, or the sum of 8 percent of customer and 8 percent of non customer risk maintenance margin 
requirements on all positions.  Adjusted net capital and risk maintenance margin requirements change from day to 
day.  At December 31, 2018, the Company had a net capital requirement of $1,000,000 and adjusted net capital of 
$5,570,976 or an excess of $4,570,976.  At December 31, 2018, the Company was in compliance with these capital 
requirements. The net capital requirements could effectively restrict the payment of cash distributions, the making of 
unsecured loans to its owners or affiliates and the purchase by the Company of its own membership interests. 
 
TransAct’s consolidated subsidiary, Infinity, has total assets of $288,056 (prior to consolidation) and members’ equity 
of $197,705.  Net current assets after consolidation are $100,140 (total assets of Infinity of $288,056 less the 
intercompany receivable from TransAct of $187,916).  The accounts of TransAct’s consolidated subsidiary are not 
included in TransAct’s computation of net capital as the assets of TransAct’s consolidated subsidiary are not readily 
available for the protection of TransAct’s counterparties and other creditors, and the liabilities of TransAct’s 
consolidated subsidiary are not guaranteed by TransAct.   
 
In addition, the Infinity is subject to its own regulatory net capital requirements.  At December 31, 2018, Infinity is in 
compliance with these requirements.  
 
 
7.   Off balance sheet risk and concentration of credit risk 
 
Customer activities 
 
In the normal course of business, the Company executes transactions for the accounts of its customers.  These 
activities may expose the Company to off balance sheet risk in the event the customer is unable to fulfill its contracted 
obligations and the Company has to purchase or sell the financial instrument underlying the contract at a loss. 
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York Business Associates, L.L.C. (d/b/a TransAct Futures) and Subsidiary 
 
 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

7.   Off balance sheet risk and concentration of credit risk (continued) 
 
The customer’s transactions are cleared through a clearing broker.  Futures contracts are commitments to either 
purchase or sell a commodity at a future date for a specified price and may be settled in cash or through delivery 
of the underlying financial instrument.  Margin deposit requirements required to enter into such contracts are 
generally small in value in comparison to the gross value of the underlying futures contract.  Margin is a good faith 
deposit from the customer that reduces the risk to the Company of failure by the customer to fulfill obligations 
under these contracts.  To minimize exposure to risk due to market variation, the Company requires customers to 
maintain margin collateral in compliance with various regulatory and internal guidelines.  The Company monitors 
required margin levels on a daily basis and pursuant to guidelines require customers to deposit additional collateral 
or to reduce or liquidate positions when necessary.  The Company believes that collateral held at December 31, 
2018 was adequate to minimize the risk of material loss that could be created by customer positions held at that 
time.     
 
Credit risk 
 
Credit risk arises from the potential inability of a customer or counterparty to perform in accordance with the terms 
of open contracts.  The Company’s exposure to credit risk associated with the counterparty nonperformance is 
limited to the current cost to replace all contracts in which the Company has a gain.  Exchange-traded financial 
instruments, such as futures, generally do not give rise to significant counterparty exposure due to the cash 
settlements procedures for daily market movements or the margin requirements of the individual exchanges. 
 
Concentration of credit risk 
 
In the normal course of business, the Company enters into various transactions with clearing brokers, banks and 
other financial institutions.  The Company is subject to credit risk to the extent any financial institution with which it 
conducts business is unable to fulfill contractual obligations on its behalf.  Management monitors the financial 
condition of such financial institutions and does not anticipate any losses from these counterparties. 
 
The Company maintains its cash balances in financial institutions, which at times may exceed federally insured limits. 
The Company has not experienced any losses in such accounts.  Management believes the Company is not 
exposed to any significant credit risk on cash. 
 
Foreign currency risk 
 
The Company may be exposed to foreign currency fluctuations due to customer activities.  The Company enters into 
futures contracts to hedge against net exposure denominated in foreign currencies.  Gains and losses on these 
contracts are recognized in the consolidated statement of income as other revenue. 
 
 
8.   Receivable from and payable to customers 
 
Receivable from customers represent the total amount of net deficit customer balances.  Payable to customers 
represent the total amount of accounts with credit balances.  At December 31, 2018, there are no customer-owned 
securities held by the Company. 
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York Business Associates, L.L.C. (d/b/a TransAct Futures) and Subsidiary 
 
 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

9.   Members’ equity 
 
The Company’s operating agreement provides for two types of units, Class A units, and Class B units, which have 
varying rights, interests, duties and obligations.  The Class A units has voting rights and Class B units do not have 
voting rights.  At December 31, 2018, the Class A and Class B members’ equity was approximately $5,639,000 and 
$424,000, respectively. 
 
 
10.   Commitments and contingent liabilities 
 
The Company leases office space under non-cancelable operating leases expiring at various dates through 
September 30, 2024.  The lease requires the Company to pay its proportionate share of real estate taxes and direct 
cost of operations, repair and maintenance and management of the building over a base amount.   
 
The total minimum rental commitments at December 31, 2018, under these leases are as follows: 
 

Year Amount
2019 $ 144,255     
2020 144,695     
2021 130,435     
2022 101,275     
2023 101,275     
2024 75,956       
Total minimum lease payments $ 697,891   

 
Rental expense charged to operations for the year ended December 31, 2018, was approximately $178,000. 
 
The Company’s leases agreements require security deposits of $11,855 which are included in other assets on the 
consolidated statement of financial condition. 
 
 
11.   Indemnifications 
 
In the normal course of business, the Company enters into contracts that contain a variety of representations and 
warranties that provide indemnifications under certain circumstances.  The Company’s maximum exposure under 
these arrangements is unknown and the risk of loss is remote, as it would require future claims that may be made 
against the Company that have not occurred.  Management of the Company expects the risk of any futures 
obligations under these indemnifications to be remote. 
 
 
12.   Related party transactions  
 
The Company utilizes software under a license service agreement with an entity affiliated through common 
ownership.  For the year ended December 31, 2018, the Company did not pay any amount to this affiliated under this 
agreement. 
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York Business Associates, L.L.C. (d/b/a TransAct Futures) and Subsidiary 
 
 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
13.   Subsequent events 
 
These financial statements were approved by management and available for issuance on February 25, 2019.  
Subsequent events have been evaluated through this date.  There were no subsequent events requiring disclosures 
and or adjustments. 



York Business Associates, L.L.C. (d/b/a TransAct Futures) and Subsidiary

Total assets reflected in consolidated statement of financial condition $ 45,051,455   

Less: Non-current assets included in total assets
Adjustments relating to consolidation of subsidiary assets (Note 6) $ (100,140)
Property, plant and equipment, net (156,348)
Prepaid and other assets - noncurrent portion (27,767)

(284,255)       

Current assets, as defined 44,767,200   

Total liabilities reflected in consolidated statement of financial condition 38,988,269

Adjustments relating to consolidation of subsidiary liabilities (Note 6) 97,565

Liabilities, as defined 39,085,834

Net capital 5,681,366     

Charges against net capital:
Six percent (6%) of uncovered inventories $ 10,706         
Charges against U.S. Treasury Obligations 88,989         
Charges against open commodity positions in proprietary accounts 10,695         

Total charges against net capital 110,390

Adjusted net capital 5,570,976     

Net capital required using the risk-based requirement -
the greater of:
Amount of customer risk maintenance margin $ 1,425,371 
8% of margin 114,030       

Amount of noncustomer risk maintenance margin $ -            
4% of margin -              

Total 114,030       

Minimum dollar amount requirement 1,000,000    

Amount required 1,000,000

Excess net capital $ 4,570,976

There are no material differences between TransAct's audited and unaudited
Statement of Financial Condition at December 31, 2018

corresponding unaudited Form 1-FR-FCM filing.

Computation of Net Capital and Minimum Capital Requirements

December 31, 2018

Schedule I

There are no material differences between the above computation and TransAct's

SUPPLEMENTAL INFORMATION

See independent registered public accounting firm report.  13



York Business Associates, L.L.C. (d/b/a TransAct Futures) and Subsidiary

Segregation Requirements (Section 4d(2) of the CEAct
Net ledger balance, as follows:

Cash $ 37,034,007   
Securities (at market) -                

Net unrealized profit (loss) in open futures contracts traded on a contract market (66,757)         
Exchange traded options, as follows:

 Market value of open option contracts purchased on a contract market -                
 Market value of open option contracts granted (sold) on a contract market -                

Net equity 36,967,250   
Accounts liquidating to a deficit and accounts with debit balances - gross amount 6,325            
Less amount offset against U.S. Treasury obligations -                

Amount required to be segregated $ 36,973,575   

Funds in Segregated Accounts
Deposited in segregated funds bank accounts, as follows:

Cash $ 2,082,002     
Securities representing investments of customer's funds (at market) 37,745,310   
Securities held for particular customers or option customers in lieu of cash (at market) -                

Margins on deposit with clearing organizations of contract markets, as follows:
Cash -                
Securities representing investments of customers' funds (at market) -                
Securities held for particular customers or option customers in lieu of cash (at market) -                

Net settlement from (to) clearing organizations of contract markets -                
Exchange traded options, as follows:

Value of open long option contracts -                
Value of open short option contracts -                

Net equities with other FCM's as follows:
Net liquidating equity 2,001,555
Securities representing investments of customers' funds (at market) -    
Securities held for particular customer or options customers in lieu of cash (at market) -    

Segregated funds on hand -    
Total amount in segregation $ 41,828,867   
Excess funds in segregation $ 4,855,292     

Target amount excess funds in segregation 2,000,000

Excess funds in segregation over target amount excess $ 2,855,292     

as defined by Commodity Exchange Act Regulation 32.6

December 31, 2018

Schedule II

The Company does not carry customers' dealer options accounts 

Segregation for Customers Trading on U.S. Commodity Exchanges and for
Statement of Segregation Requirements and Funds in

Customers' Dealer Options Accounts

Statement of Segregation Requirements and Funds
in Segregation of Customers' Dealer Option Accounts

corresponding unaudited Form 1-FR-FCM filing.
There are no material differences between the above computation and TransAct's

SUPPLEMENTAL INFORMATION

See independent registered public accounting firm report.  14



York Business Associates, L.L.C. (d/b/a TransAct Futures) and Subsidiary

Net ledger balance - cash $ 1,534,460    
Net unrealized profit (loss) in open futures contracts traded on a

foreign board of trade (814)            
Net equity(deficit) $ 1,533,646     

Accounts liquidating to a deficit and accounts with
debit balances - gross amount 708               

Amounts to be set aside in separate Section 30.7 account $ 1,534,354   

Funds on deposit in separate Section 30.7 accounts:
Cash in banks - located in the United States 1,749,461     
Securities - in safekeeping with banks located in the United States -                
Equities with registered futures commission merchants:

Cash $ 320,139       
Unrealized gain (loss) on open futures contracts (814)            

319,325        
Amounts held by clearing organizations of foreign boards of trade -                
Amounts held by members of foreign board of trade - 

cash and unrealized gain (loss) on futures contracts -                

Total funds in separate Section 30.7 accounts $ 2,068,786     

Excess funds in separate Section 30.7 accounts $ 534,432      

Target amount for excess funds in separate 30.7 accounts 200,000        

Excess funds in separate 30.7 account over target excess $ 334,432      

corresponding unaudited Form 1-FR-FCM filing.

December 31, 2018

Statement of Secured Amounts and Funds Held in Separate
Accounts for Foreign Futures and Foreign Option Customers

Pursuant to Commission Regulation 30.7

Schedule III

There are no material differences between the above computation and TransAct's 

SUPPLEMENTAL INFORMATION

See independent registered public accounting firm report.  15



York Business Associates, L.L.C. (d/b/a TransAct Futures) and Subsidiary

Amount required to be segregated for cleared swaps customers $ -                

Total amount in cleared swaps customer segregation -                

Excess funds in segregation $ -               

Target amount for excess funds in cleared swaps segregated accounts -                

Excess funds in cleared swaps customer segregation over target excess $ -               

corresponding unaudited Form 1-FR-FCM filing.

December 31, 2018

Schedule IV
Statement of Cleared SWAPS Segregation Requirements and

Funds in Cleared SWAPS Customer Accounts Under 4D(F) of the CEA

There are no material differences between the above computation and TransAct's 

SUPPLEMENTAL INFORMATION

See independent registered public accounting firm report.  16


